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Talk # 1:  

Does corporate labor investment raise a red flag in audit engagements? 
Dr. Jenny Zhang 

Associate Professor 
Rowe School of Business, Dalhousie University 

{ jenny.zhang@dal.ca } 
 
Abstract: This study examines whether suboptimal labor investment decisions, specifically, under- and over-investment in labor 
are indicative of financial reporting “red flags” that may lead auditors to plan more effort and/or seek a higher premium. We find 
that under-investment in labor is associated with greater incidences of subsequent restatements, accounting irregularities, and 
accounting-related lawsuits, and generally requires additional audit effort evidenced by higher audit fees and longer audit report 
lags. Over-investment in labor is associated with subsequent restatements and longer audit report lags, but it does not predict 
fraud and is not explicitly considered in the determination of audit fees. Overall, our results provide empirical evidence suggesting 
managerial labor investment decisions provide useful nonfinancial information for auditors to consider the different types of 
misstatements that may occur. 
 
Bio sketch: Dr. Zhang obtained her Ph.D. in Accounting from the University of Alberta (2010). She is an associate professor in 
Accounting at the Rowe School of Business. Dr. Zhang has a strong interest in pursuing archival research that looks into the 
association between financial reporting quality and several audit-related issues. Topics of particular interest include (1) accounting-
based earnings management and real activity management, (2) effects of regulation and corporate governance on financial 
reporting, (3) audit market competition on earnings management practices. Her recent research interests have mainly revolved 
around audit-related issues such as whether the office size of the local engagement auditor is associated with clients’ bad news 
hoarding and whether managerial labor investment decisions provide auditors with useful non-financial information in their risk 
assessment, planning, and pricing decisions. 
 
 
Talk #2:          

SafetyNET-Rx – Current Research and Future Directions  
Dr. James R. Barker 

Professor, and Herbert S. Lamb Chair of Business Education, 
Rowe School of Business, Dalhousie University 

{ j.barker@dal.ca } 
 
Abstract:  I will overview the current community pharmacy safety research projects of the SafetyNET-Rx research team. I will also 
describe how Rowe School faculty are now guiding the SafetyNET-Rx research agenda forward and identify our specific research 
aims for the coming year. I hope to use this presentation as a start point for organizing and moving forward a health research 
cluster  within the School. 
 
 
Bio sketch: Professor Barker's research interests focus on the role of strategic behavior in the development of sustainable 
knowledge, innovation, and change initiatives and the consequences of these initiatives on organizational governance systems, 
markets, and practices. Jim Barker is the Research Lead of the SafetyNET-Rx community pharmacy safety research team:  
http://www.safetynetrx.ca/ 
 
 

Looking forward to seeing you on March 1, 2018 (Thursday) between 11:30-1:00, at  
Rowe Management Building Room # 2068. Pizza and pop will be provided.	


