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What is Chargeable Income?
Regulation 47; Policy Manual 5.7.1 —5.7.2 & 5.7.9

Chargeable income includes the income of an IA recipient, their spouse and amounts received on behalf
of a dependent child.

Chargeable income falls into two categories: unearned and earned.

Unearned Income

Unearned income includes CPP payments, child or spousal maintenance payments, workers
compensation, etc...

Unearned income is charged against a recipient’s budget at 100% - in other words every dollar of
unearned income received results in one dollar less of income assistance.

Earned Income

Regulation 48(1); Policy Manual 5.8.1 — 5.8.2

The most common form of earned income is wages from employment. There is an ‘earning incentive’
applied to income from wages.

An IA recipient’s first $150.00 of net wages is exempted from the budget deficit calculation, and the
remaining net wages are charged at 70% against an IA recipient's monthly entitlement.

For IA recipients engaged in supported employment the first $300.00 of net wages is exempt — the
remainder is treated the same as recipient’s not engaged in supported employment.

Non-Chargeable Income
Regulations 52 & 60A; Policy Manual 5.9.1 & 5.7.13
Certain sources of income are not considered in the budget deficit calculation.
Common examples of non-chargeable income include:
* Income tax refunds;
¢ Child tax benefits;
* The Nova Scotia Poverty Reduction Credit;

* The Nova Scotia Affordable Living Tax Credit; etc...

A full list of non-chargeable income is contained in Regulations 52 & 60A.
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Budget Deficit Exemption
Regulation 46; Policy Manual 5.17.2

A casework supervisor has the ability to exempt an IA applicant or recipient from the budget deficit
calculation in certain circumstances:

i To protect the health or safety of an applicant, recipient or their family; or
ii. To preserve the dwelling of an applicant or recipient. This could mean helping someone with
major repairs to their home.
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Disclaimer

This document contains general legal information and not legal advice. If you need advice about a
specific legal problem then you should contact a lawyer. If you will have difficulty affording a lawyer
then you should contact Nova Scotia Legal Aid or the Legal Information Society of Nova Scotia’s lawyer
referral service.

Laws change frequently. We will try our best to make sure the information contained in all of our
documents, as well as any other information you receive from Dalhousie Legal Aid Service, is reliable.
However, we cannot guarantee that the information in this document is completely accurate and up-
to-date. By accessing information from Dalhousie Legal Aid Service you assume any risks that arise from
doing so.
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